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ANNEX ON ARTICLE Il EXEMPTIONS

Scope
1. This Annex specifies the conditions under which a Member, at the entry into force of this
Agreement, is exempted from its obligations under paragraph 1 of Article II.

2. Any new exemptions applied for after the date of entry into force of the WTO Agreement
shall be dealt with under paragraph 3 of Article IX of that Agreement.

Review

3. The Council for Trade in Services shall review all exemptions granted for a period of more
than 5 years. The first such review shall take place no more than 5 years after the entry into force of
the WTO Agreement.

4, The Council for Trade in Services in a review shall:
@ examine whether the conditions which created the need for the exemption still

prevail; and
(b) determine the date of any further review.

Termination
5. The exemption of a Member from its obligations under paragraph 1 of Article Il of the
Agreement with respect to a particular measure terminates on the date provided for in the exemption.

6. In principle, such exemptions should not exceed a period of 10 years. In any event, they

shall be subject to negotiation in subsequent trade liberalizing rounds.

7. A Member shall notify the Council for Trade in Services at the termination of the exemption
period that the inconsistent measure has been brought into conformity with paragraph 1 of Article 11
of the Agreement.

Lists of Article 11 Exemptions

[The agreed lists of exemptions under paragraph 2 of Article Il will be annexed here in the treaty copy
of the WTO Agreement.]
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ANNEX 7-C LIST OF MFN EXEMPTIONS
EU PARTY
Sector or Description of measure indicating its inconsistency with Articles 7.8 and 7.14 Countries to Intended Conditions creating
sub-sector which the duration the need for the
measure applies exemption
1. All sectors [The European Union reserves the right to adopt or maintain any measure that accords differential All countries Indefinite  |To protect differential

treatment to countries deriving from a specific provision found in economic integration agreements to

which the European Union is a Party and according to which the European Union may amend any

measure only to the extent that the amendment does not decrease the conformity of the measure, as it

existed immediately before the amendment, with obligations on market access, national treatment and

most-favoured-nation in these economic integration agreements.

treatment deriving from

ratchet clauses.

()
(b)

the date of entry into force of this Agreement involving:

fisheries; or

maritime matters, including salvage.

KOREA
Sector or Description of Measure Indicating its Inconsistency with MFN
Sub-Sector
1. All Sectors [Korea reserves the right to adopt or maintain any measure that accords differential treatment to countries under any international agreement signed after




